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It continues
to be another
challenging
year in
agriculture
with lower
commodity
prices and
lower producer
profitability.
Phil Farrell
General Manager
We must
phillip.farrell@chsinc.com
adapt to the
changing environment to ensure we
remain relevant into the future. This
means looking at our operations to
see where we can be more efficient
and what we can change, while
continuing to provide the best service
to our customers as possible. To help
improve financial flexibility, we will
maintain our equipment and facilities
while continuing to be conservative
with capital investments. The
investments we have made over the
past five years has helped prepare us
for the current economic environment
and we will continue to look at
opportunities, when appropriate, to
better serve you.
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Despite the challenges that the
agriculture industry is facing, we had a
successful first half of fiscal 2018 (sixmonth period ended Feb. 28, 2018) at
CHS Elburn. We had a net income of
$2,922,514 compared to $191,921 for
the same time period a year ago.

Feb. 28, 2018. That compares to
$99.9 million for the same period the
previous fiscal year. The $56.3 million
decrease was primarily the result of a
decline in grain and oilseed volumes
in the grain marketing and country
operations businesses, and lower
prices across the majority of the Ag
CHS Elburn had total sales for the first sub-segments.
half of fiscal 2018 of $328,204,508, up
from $195,411,444 for the first half of
As we finish out fiscal 2018, we will
fiscal 2017. This increase in sales can continue to operate as efficiently as
be attributed to having the origination
possible while providing you with
for the CHS ethanol plant in Annawan, competitive products and services.
Ill. as well as the river terminals in
Agriculture continues to be in a
Pekin, Ill and Davenport, IA for the full challenging cycle, but we all will
6 months of fiscal 2018 as opposed to make it through even stronger than
one month in fiscal 2017 after being
before. We are here to help with
brought on in February 2017.
your operation every step of the way;
talk with your sales person, grain
Additionally, CHS Inc., including all
merchandiser or location manager
operations, reported net income of
about any concerns or challenges
$346.7 million for the first half of its
you may have and how we can
2018 fiscal year (six-month period
help. Thank you for the continued
ended Feb. 28, 2018), compared to
opportunity to work with your
net income of $223.7 million for the
operation.
same time period a year ago. The
Ag segment, which includes CHS
Elburn, generated pretax income of
$43.6 million for the six months ending

CHS Hedging
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Keeping Safety in Mind
Each year, grain entrapments are the most common type of confined space incident reported on farms. These
entrapments can happen when a farm worker enters a grain bin to remove clumped or rotting grain while
machinery is still running. Much like quick sand, flowing grain can bury a worker within seconds.
As planting season unfolds and you begin to make space and clean out
your bins to prepare for the fall harvest, it is crucial to think about how to
prevent and respond to grain bin emergencies.
It is important to note you should not enter a grain storage unit unless
absolutely necessary. There are several engulfment hazards that can
occur while inside the bin:
Standing on moving or flowing grain: the moving grain acts like
“quicksand” and will bury you in seconds

Steps to take to reduce
hazards when entering a bin:
Test the bin’s atmosphere before
entry to determine oxygen and toxic
levels. Toxic gasses can build up in grain
bins and displace oxygen or be toxic to
humans, some are odorless and colorless
giving you the false sense that the space
is safe to enter

Standing on or below a “bridging” condition: Bridging occurs when
grain clumps together due to moisture or mold and creates an empty
space beneath the grain as it is unloaded. If you stand on or below
the bridged grain it can collapse either unexpectedly or under your
weight.

Do not enter a bin where there is a
bridging condition or where grain is
built up on the side of the bin. Check
the inside of the bin (from outside the bin)
for grain bridging or engulfment hazards,
if there is a buildup try removing it by
using a long probe from outside the bin to
loosen the grain.

Standing next to an accumulated pile of grain on the side of the
bin: the grain can collapse onto you unexpectedly or when trying to
dislodge it

Lockout/tagout all mechanical, electrical,
hydraulic, and pneumatic equipment that
presents a danger – particularly grain
moving equipment

Attempting to rescue a trapped worker: Grain bin incidents often
result in multiple fatalities because coworkers often improperly attempt
a rescue and become engulfed.

Always work in pairs. Before entering
a bin there needs to be communication
with everyone about the bin entry. There
should always be someone outside of
the bin watching the person inside that
can call for help if a dangerous situation
arises.

Having a mindset for safety and taking the time to think about hazards
and the steps you can take to reduce those hazards are key, especially
during the busy season. Take time to evaluate the situation, develop a
plan to work safe and stick to the plan so everyone can go home to their
families when the job is complete.

Wear a full body harness when standing
in or on grain over waist deep and have
engulfment rescue equipment readily
available.
Never move grain into or out of a bin
while a worker is inside.
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Services to Fit Your Needs
Grain
markets
have been
on a wild
ride since
the end of
harvest and
when looking
at the big
picture
of grain
Michael Long
CHS Hedging Broker
markets
michael.long@chsinc.com
there are a
couple things that stand out from the
past few months.
First would be trade. It is important
for the United States to have a strong
relationship with our trade partners.
There have been trade disputes
this spring that focus on the need to
improve fair/free trade between the US
and our trade partners. We have seen
months of NAFTA negotiations, which
are important for agricultural trade with
both Mexico and Canada. The US might
be looking to get back into the TransPacific Partnership, which could be
helpful with trade into the Pacific Rim
countries. We have also seen huge
volatility in the market lately with talks of
tariffs on trade with China.
Second is the USDA’s Prospective
Plantings Report and the reductions

in US corn and soybean acres. A
reduction in acres could largely change
US grain carryout numbers in the future.
Between changes in acres and possible
trade issues, there is uncertainty with
where US grain stocks will finish at the
end of the 2017-18 crop year and even
more uncertainty for the 2018-19 crop
year. We have a long road ahead of us
before we will have certainty as there is
still a long growing season ahead of us.
It is important to be ready to capture
opportunities in the market as they
come and CHS Elburn is always looking
for tools/services to help you do this.
We are pleased to announce two new
services that are available to give you
more options with your grain marketing
needs.
CHS Grain Trading App and Online
Portal through DTN. This is a great
way for CHS Elburn to help you better
manage the markets and any offers
you have for grain sales. Using the
app, available for both Android and
IOS devices, you have access to grain
markets 24/7. You can put in cash,
basis or futures offer anytime of the day,
even outside of business hours, and
never miss a chance to market your
grain. The app also adds transparency
by giving you a place where you can
look at what offers you currently have

as well as the ability to make and adjust
offers from anywhere, at any time.
Lastly, the app can help keep you up
to date on market activity by providing
10-min delayed futures quotes, basis
updates throughout the day and market
commentary from DTN multiple times
a day. Download the app or give your
grain originator a call if you have any
questions about how this works.
CHS Hedging CHS Elburn is now
offering hedging services through CHS
Hedging. Our branch office is a fullservice commodity brokerage that can
help you with risk management across
your farm. A hedging account provides
an additional way to hedge commodity
sales as well as a way to enter into
strategies that cannot be used in normal
grain sales. CHS Capital also offers
CHS Hedge Line as a line of credit to
help manage margin for the account.
This can help make sure marketing
opportunities are not missed due to lack
of capital. If you have any interest in
looking at how a hedging account can
work in your operation please send me
an email at Michael.Long@chsinc.com
or call me at 815-899-6900.

This material has been prepared by a sales or trading employee or agent of CHS Hedging, LLC and should be considered a solicitation. This
communication may contain privileged and/or confidential information and is intended only for the use of the individual or entity to which it is addressed. If the reader
of this message is not the intended recipient, you are hereby notified that any unauthorized dissemination, distribution, and/or use of this communication is strictly
prohibited. CHS Hedging, LLC makes no representation or warranty regarding the correctness of any information contained herein, or the appropriateness of any
transaction for any person. There is a risk of loss when trading commodity futures and options.

Bringing Ag to the Classroom
Employee Mike Kinsella visited three kindergarten classes
at Kaneland Blackberry Creek Elementary School to teach
them about agriculture. Kinsella talked with the class about
crops grown on the farm, different machinery used on the
farm and safety around the farm. The children were also
able to sit on a tractor and climb onto a sprayer.
The in-house field trip is held in conjunction with their
farming and chick unit. The units cover what famers do,
machinery and buildings on a farm, animals that are raised
and crops that are grown on a farm.
Mike Kinsella visits the elementary school each year to get
the children excited about agriculture.
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Dicamba’s last year?
Success, or failure, of herbicide is up to you
Article published in Agrinews on March 30, 2018

Jean Payne

Illinois Fertilizer and
Chemical Association.

Can we keep dicamba on target in
2018? We must, or agriculture will
lose this technology.

to use and do not embrace an integrated weed management
system that goes beyond the use of post-emerge herbicides,
then the weed seed bank in our soil grows and the weeds win.

Since 2005, the universities have
been trying to tell us that weed
resistance is a fundamental
problem. Were we listening? Sort of
— but too many have disregarded
the seriousness of their message,
choosing instead to believe, hope
and dream that the next new
herbicide was just around the
corner, like it always has been since
the 1940s.

Modern science is amazing, but Mother Nature is relentless.
Mother Nature also does not have to report to the U.S.
Environmental Protection Agency, to the European Union or to
the public.

Here’s the reality: there are no new herbicide modes of action
coming to agriculture anytime soon.
What we have in our chemical toolbox are a decent number
of active ingredients that we need to protect and use carefully
because if they fail, there is no replacement.
The other weed management tools, including crop rotation
beyond corn and soybean, cultivation, drilling soybeans and
walking fields are concepts that make us shudder.
Could it really come to that? Yes.
If we do not properly steward the herbicides that remain legal

Dicamba is not the answer to glyphosate- resistant weeds in
soybean. It is one management tool that we still have, for at least
one more season. It faces near-certain cancellation from the
postemerge soybean market if it does not remain on-target in
2018.
I’ve been honored to work for an organization which has
effectively lobbied for good pesticide policy for decades.
But no person and no organization, no matter how successful
we have been, can or should defend the repeated off-target
movement of a pesticide. To do so would sacrifice our integrity,
lose public trust and taint the image of agriculture in a world that
increasingly demands more from us, not less.
Today’s reality is this: no farmer or ag retailer should be banking
on a new herbicide to hit the market in the next few years, the
next decade or maybe in our lifetime.
				

continued on page 6 >

Tips for Reducing Condensation in Your Fuel Tank
You are familiar with those
sweat-like beads that collect
on the outside of a cold
beverage bottle on a hot
summer day. That’s water
vapor condensing out of
the atmosphere. The same
concept can occur on the
inside of a fuel or gasoline
tank, and the impact can be
Katie Efurd
much more irritating.
Certified Energy Specialist
kathryn.efurd@chsinc.com
The chemical properties and
moisture wicking tendencies
of todays ULSD’s make tanks very susceptible to
the accumulation of moisture. When these moisture
accumulates fall out (drop to the bottom of the tank),
water build-up, bacterial growth, and corrosion occur;
all of which are harmful to engines. By using a tank
maintenance program, in which you check tank
bottoms and monitor water content, you can prevent
most fuel related issues from occurring.
4

Here are our suggested steps for maintaining the
moisture and general health of your fuel tank:
1. Pump out accumulated moisture Fuel has
a natural tendency to suspend moisture, but will
eventually fall out and become a breeding ground
for bacteria.
2. Chemically remove suspended moisture After
removing water bottoms manually, the remaining
suspended moisture can be removed chemically.
Over the course of a few deliveries, moisture levels
can be controlled through the use of our special
blended additive.
3. Kill microbial growth Following the removal of
free moisture and tank bottoms, a biocide should be
used to kill all microbial growth.

All Your Farm Data in One Place
The agriculture industry has
made large strides to improve
efficiency over the last 20
years. The first on-the-go
yield monitor came out in 1992
by Al Myers of Ag Leader
which changed the industry
and the way we think about
fields. With this technology
we could obtain another layer
of data that allowed us to
Hayden Kuhn
Encirca & Precision Ag Specialist look at a field in a new way
hayden.kuhn@chsinc.com
that wasn’t possible before.
The introduction of the on-the-go yield monitor spooled
an agricultural revolution geared toward technology
and innovation to help increase productivity while still
managing efficiency on a micro scale.
We are excited to offer you a new, high-tech resource
available exclusively through CHS. Agellum™, a data
management and farm planning platform, activates your
farm’s unique data to empower better agronomic and
economic decision making. Agellum™ gives you access
to a combination of innovative agronomy products,
services, and technology all in one strategic platform.
The analytical tools and dashboards give you a 360º
view of your farming operation and profitability.
Pulling together information from machinery, apps,
scouting, sampling, weather and other sources,
Agellum™ allows you to manage your data in one
place and easily evaluate every aspect of your
operation. Data can even be pulled in from previous
years. This tool can be used by farms of all sizes to help
take your operation to the next level.
In addition to our in-house Agellum™ platform, we
continue to offer our CHS YieldPoint services. CHS
YieldPoint services work alongside Agellum™, creating
a total package where farm management insights meet

precision agriculture expertise. Our agronomists at CHS
Elburn can help pinpoint specific information, insight and
data to take your fields to a new level of precision and
productivity.
We also provide access to the Corteva Pioneer’s
Encirca Services for real time, in-depth decision
making. These services include:
Nitrogen Management Pro Service gives you a broad
look of nitrogen levels across the whole field, taking in
account for real time weather data from our new weather
provider, The Weather Company, using nearby weather
stations and our unique decision zones.
Nitrogen Management Premium Service gives you all
the same information that the Pro does along with being
able to variable rate your nitrogen to help you better
place your nitrogen.
Fertility Management Premium Service allows you to
place your fertilizer in more defined zones using soil test
data and past yield history to more effectively apply for
crop needs in higher yielding areas, using budget friendly
Rx’s of Phosphorus, Potassium, and Lime.
Stand Management Premium Services is Pioneers
backed Variable Rate Seeding, developed by Encirca
Certified Sales Agent using the defined decision zones to
place seed on a hybrid by hybrid basis.
We are here to help you out with all of your precision
agriculture needs. When you work with us at CHS, you
get professional insights and technical expertise from
local expert agronomists with global connections. If you
are interested in learning how precision agriculture can
help your operation this spring, do not hesitate to give
me a call at 815-315-7866.
Wishing you a safe and prosperous season!
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Dicamba’s last year?
Success, or failure, of herbicide is up to you cont.
Article published in Agrinews on March 30, 2018

The research investments at the basic manufacturing level are
impressive, but the prospects of discovering and bringing to
market a new chemistry that delivers in the field and that also
meets ever-more stringent toxicological, environmental and
sustainability standards is a daunting task. We need to face the
reality that there probably never will be another “easy button” for
weed management.
Weed management probably eclipses the challenges we face in
nutrient management. From a farm profitability standpoint, it is
more challenging.
We’ve been proactive in managing nutrients to reduce loss mostly
out of fear of nutrients being regulated. We should be equally
concerned about what may happen to pesticide regulations if we
can’t keep dicamba on target in 2018.
Symptoms in soybean are bad. Symptoms in specialty crops,
trees, gardens and natural areas are exponentially worse, and the
combination of both is tragic.
What can an applicator do in 2018 to keep dicamba as a tool in the
precious integrated weed management toolbox?
1. Accept the fact that there are no silver bullets — dicamba is
not a silver bullet.
2. Follow the University of Illinois guidance for dicamba use on
soybean, available at: http://bulletin.ipm.illinois.edu/?p=4065.
3. The U of I’s four-step process of starting clean, scouting,
using residuals and only using dicamba in early post is not an
easy approach — but there are no easy approaches if we want
to keep this technology in the short and long-term. Last year was
not good. We have one more year to get it right. Please review
the detailed steps in Dr. Aaron Hager’s Bulletin.
4. Dicamba is not a rescue treatment — if you view it as such,
then your weed management system has failed.
If off-target movement happens again in 2018, picture a scenario
where dicamba use on soybeans is cancelled in late 2018,
followed by the real possibility that dicamba use on any crop is
cancelled in subsequent years due to misuse of the product on
soybeans.
That means no dicamba as a burndown or for use in corn or
pastures, removing one of the few, effective weed management
tools from your toolbox. And there’s no replacement coming
anytime soon.
This is all difficult to accept. But we must be honest with ourselves.
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We know that dicamba is a product that doesn’t always stay put.
We know the new products went off target in 2017, even when
applied by very experienced applicators.
The registrants of the products labeled for use on soybean have
stated in the training sessions that even when used under all the
mandatory label conditions, it is a low-volatile product; it is not a
“no” volatile product. Knowing all of this, we cannot afford to repeat
any of the mistakes of last year.
Simply reducing the number of official complaints to the Illinois
Department of Agriculture in 2018 also is not a measure of
success. If symptoms occur in non-target plants and we all know it,
it is failure whether the issues are reported or not.
Success will be no symptoms and successful weed control —
steps which can be achieved if we are willing to prepare, plan and
take a stand against dicamba misuse.
We all know that the conditions on the label will severely limit the
days when you can legally apply these products. Going into this
season, do you accept this?
Does your integrated weed management program take this brutal
reality into consideration? If your answer is “yes,” then there is a
chance that we can keep this technology in the toolbox.
The safe and judicious use of pesticides in the USA hinges upon
the premise, understanding and trust that the pesticide label is
protective and that it will be followed by the applicator.
If we cannot do that, then everything we’ve based our pesticide
use policies on will be revisited, reevaluated and reinvented. This
will not be good for agriculture. What happens with dicamba in
2018 is pivotal.
The U of I guidelines for dicamba use in Illinois are tough
medicine, but managing weeds today and in the future is akin to
managing a chronic, painful disease with no new drugs. It will take
tough medicine and determination to succeed.
I believe Illinois agriculture can succeed, if we all accept reality,
make good decisions and promote stewardship.

Jean Payne is the president of the Illinois Fertilizer and Chemical
Association.

Welcome New Board Members!
We’re pleased to announce the election of two new members to our Board of Directors: Roger Nelson and Kent Kleckner.
Nelson and Kleckner were elected to a three-year term on the 7-member board at the CHS Elburn
Annual Meeting on Febuary 12, 2018.
Kent Kleckner began farming in 1994 with his father in Maple Park, Illinois. In 2011 his father retired,
and Kent is now farming 1,400 acres of corn and soybeans. He graduated from Joliet Junior College
with a degree in Agricultural Business.
Roger Nelson began farming in 1975 with his brother as Nelson Partnership in Malta, IL. He farms
1,200 acres of corn and soybeans. Roger and his brother were farrow to finish hogs until 1997 and
joined a sow center and presently are wean to finish marketing 3000 plus per year. Roger received
his Bachelor’s degree in Agronomy and Ag Economics from University of Illinois Champaign Urbana.
Other directors selected as officers for 2018 were:
Chris Gould, Board Chair
Richard Biddle, Vice Chair
We would also like to thank outgoing board members, Ed Gorenz and Mark Schramer, for their time spent on the CHS
Elburn board.

Harvest for Hunger
More than $540,000 and 215,000 pounds of food are headed to hungry families
thanks to the CHS Harvest for Hunger food and funds drive by the Country
Operations division of CHS. 38 CHS business units participated in the 2018
Harvest for Hunger drive held March 1-20.
Since the launch of CHS Harvest for Hunger drive in 2011, more than $4.7
million and 3.4 million pounds of food have been raised.
Locally, CHS Elburn partnered with Millbrook Junior High School to help fill local
shelves. Millbrook Junior High School students raised over 400 pounds of food,
approximately 445 items, for CHS Harvest for Hunger annual food, funds and
grain drive.
The food drive was a competition among grade levels with the school’s antibully group running the competition. Daily totals announced over the PA
system encouraged the students to continue to bring in donations to help their
class. The 5th grade class collected the most items and received a pizza party
provided by CHS Elburn.
CHS Elburn locations also collected non-perishable donations at its facilities.
This year the cooperative, combined with the donations from Millbrook Junior
High, raised just over 700 pounds of food. The food was distributed to pantries
in the communities we do business in.
“Giving back to the communities in which we live
and work is a core value for us. Hunger is a reality for many in our communities
and we may not even know it,” says Phil Farrell, CHS Elburn general manager.
“Through CHS Harvest for Hunger, we can make a difference.”
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108 North Main Street
P.O. Box 189
Sycamore, IL
60178

Find us Online! CHSElburn.com
Like us on Facebook Facebook.com/chselburn
Follow us on Twitter @CHSElburn

Pesticide Container Recycling Program
We will be hosting a Jug Recycling Day with the State of Illinois
and Department of Agriculture on August 3, 2018 from
9am – 11am at our Meredith Road facility located at
2 N. 374 Meredith Road Maple Park, IL 60151.

Acceptable Pesticide Containers:
#2 HDPE
Empty
Triple or pressure rinses
Dry
No Caps (do not put a cap back on a rinsed container)
Labels and booklets removed
Up to 5 gallon containers accepted

Containers will be
rejected if they do not
meet the above criteria.
If you have any
questions, please
contact your sales
representative.

© 2015 CHS Inc.

CHS Elburn
Directory

Sycamore Main Office:
815-899-8964 • 888-750-6645
Sycamore Seed & Agronomy

815-895-2731

Elburn

630-365-1424

Meredith Road

630-365-9491

Newark Agronomy

815-475-7227

Newark Grain and Fuels

815-695-5141

Newark Seed

815-736-6535

Route 47 Grain Terminal

815-475-6334

Morris

815-942-9486

Steward

815-396-2234

Malta

815-825-2435

Hampshire Fuel

815-901-4374

Darien, WI

262-882-4222

Pekin

309-346-2782

Davenport, Iowa

563-326-3581

Grain Origination:
Rochelle Ethanol

815-561-0650

Annawan Ethanol

309-935-5700

